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For the six months ended 30 June 2020:

affected by rapid global spread of COVID-19
pandemic in the first half of 2020, revenue of
the Group for the reporting period decreased
by approximately 50.9% or HK$16,128,000
to approximately HK$15,545,000 (2019:
HK$31,673,000). Revenue from apparel operation
was HK$9,936,000 (2019: HK$26,102,000) for
the reporting period, representing a decrease
of approximately HK$16,166,000 or 61.9% in
comparison to the corresponding period in 2019.
Revenue from money lending operation was
approximately HK$5,609,000 (2019: HK$5,571,000)
for the reporting period, representing a slight increase
of approximately HK$38,000 or 0.7% as compared
to the corresponding period in 2019;

gross loss for the six months ended 30 June
2020 was approximately HK$33,000 (2019: gross
profit HK$4,386,000). Apparel operation recorded
gross loss of approximately HK$5,642,000 (2019:
HK$1,185,000) while money lending operation
earned gross profit of approximately HK$5,609,000
(2019: HK$5,571,000);
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Summary (Continued)
BE (&)

the loss for the period attributable to owners of
the Company was approximately HK$28,586,000
(2019: HK$29,839,000), decreased by approximately
HK$1,253,000 or 4.2%. Although there was decline
in revenue of approximately HK$16,128,000 for the
period, this was offset by decrease in selling and
distribution expenses of approximately HK$2,438,000
and decrease in administrative expenses of
approximately HK$1,725,000 respectively;

the Group’s inventories increased by approximately
112.9%, from approximately HK$14,987,000 as at
31 December 2019 to approximately HK$31,908,000
as at 30 June 2020. The increase in inventories was
primarily because (i) starting from second quarter
of each year, the Group’s customers generally
start placing orders with the Group for the peak
seasons’ winter clothing; (i) for the production of
such peak season orders, the Group generally needs
to purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2020 compared to 31 December 2019;

the Board of directors of the Company (the “Board”)
did not recommend the payment of any interim
dividend.
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEBERERGSEHRER

For the six months ended 30 June 2020 HEZZT=ZTFNA=+HI~EA

For the six months

ended 30 June

BEANA=1+HLAEA
2020 2019
—E-EF | —T-NE
Notes HK$’000 HK$’000
Bt EE FET FHT
Revenue 'ON 4 15,545 SHEGI3)
Cost of sales HEMA (15,578) (27,287)
Gross (loss)/profit E (B518) /7| (33) 4,386
Other income and gains = O € 5 3,989 2,895
Selling and distribution expenses  $H& k5 HE A (5,354) (7,792)
Administrative expenses TR (27,004) (28,729)
Finance costs BhE R A (184) (507)
Loss before income tax FRETSB AR 1B 6 (28,586) (29,747)
Income tax expense FRiSRi A 7 - (92)

Loss for the period attributable 72 R#EH AE

to the owners of the Company  {hA<HIE 18 (28,586) (29,839)
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Unaudited Condensed Consolidated Statement of Comprehensive Income (Continued)
REEZERFEEHEER ()

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

For the six months
ended 30 June

BEAA=THLAEA

2020 2019
—ECEF —T-NF
Notes HK$’000 HK$’000
B EE FET FAET
Other comprehensive income, ZARQTEFAE
net of tax attributable to the HEMZERE
owners of the Company (BrFi&)
ltem that may be reclassified AIREGEHHE
subsequently to profit or loss: ZEHEMWIER ¢
Exchange (loss)/gain on translation 3R & /N ER B 75 R
of financial statements MEN (E518) ke
of foreign operations (389) 25
Total comprehensive income RATEE AEM
for the period attributable AEEEMEE
to the owners of the Company W% (28,975) (29,814)
Loss per share attributable RATHEE AEAG
to the owners of the Company SRE1E
Basic and diluted loss per share BREARK
(HK cents) #EEE OBl 9 (1.69) (1.77)
—° CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O



Unaudited Condensed Consolidated Statement of
Financial Position

REEZERGS HBARR R

As at 30 June 2020 R=ZT=FF,A=1+H

Unaudited Audited
RIEER KE%
As at As at
30 June 31 December
2020 2019
RIB-2F | R-T—h#F
SEESIHEN = A=+ H
Notes HK$’000 HK$'000
FizE FHET FET
ASSETS AND LIABILITIES BERAEE
Non-current assets FREEE
Property, plant and equipment Y - BB RRE 10 10,159 11,535
Right-of-use assets FREEE 11 7,004 9,822
Goodwill Bk 57,366 57,366
Intangible assets B AE 800 800
Loans and interest receivables EREFRFE 4,000 1,472
Deferred tax assets RETRIREE 1,589 1,591
80,918 82,586
Current assets RBEE
Inventories FE 12 31,908 14,987
Trade and bill receivables Z S EWEIE
REWERE 13 3,946 24,099
Loans and interest receivables FERE R RFE 14 115,156 111,029
Deposits, prepayments B - BRIER
and other receivables E b EYGRIE 11,050 13,630
Tax recoverable AT E I8 1 it
Pledged bank deposits BEEBRITER 119 3,726
Cash and cash equivalents ReRRSEEER 74,823 100,997
237,003 268,468
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Unaudited Condensed Consolidated Statement of Financial Position (Continued)
REBERERFEIBARRE (B)

As at 30 June 2020 R=ZT=FF,A=1+H

Unaudited Audited
RSB KE%
As at As at
30 June 31 December
2020 2019
RZZ=2F | RZT—IF
AA=+H |+ZA=+—H
Notes HK$’000 HK$'000
BizE FTET FHET
Current liabilities RENEE
Trade and bill payables B 5 RN RIE
REMNZEE 15 22,358 22,900
Accruals, other payables TEIRER - HMER
and receipts in advance B K IBUREIAR 10,256 11,680
Contract liabilities AHaE 2,497 2,089
Lease liabilities HEAE 16 5,795 5,568
Provision for taxation TR - 641
40,906 42,878
Net current assets RBEETFE 196,097 225,590
Total assets less current mEERARBASE
liabilities 277,015 308,176
Non-current liabilities FRBEE
Lease liabilities HEAE 16 793 2,979
Net assets EEFE 276,222 305,197
EQUITY e
Equity attributable to the RATEE AEMN
owners of the Company =
Share capital &N 17 16,900 16,900
Reserves # 259,322 288,297
Total equity ERAEE 276,222 305,197

—e CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O



Unaudited Condensed Consolidated Statement of
Changes in Equity

N

L L

xR

For the six months ended 30 June 2020 HEZZT=ZTFNA=+HI~EA

Share Share Merger  Statutory Translation Retained
capital  premium reserve reserve reserve  earnings Total
BE  RAKE GHfE ZTRE RERE RERI faE
HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$000
TET TAT TATL THT TAT TAT TAT
At 31 December 2019 RIB-NE
+ZRA=+-H 16900 375963 2,988 3,344 142 (94,140) 305,197
Loss for the period HEEE = = = = - (28586)  (28,586)
Other comprenensive income £t i
— Exchange loss on - REENER
translation of financial BHREN
statements of foreign EXER
operations - - - - (389) - (389)
Total comprehensive BE2ERRAE
income for the period - - - - (889)  (28586) (28,975
At 30 June 2020 3
~NA=TH 16,900 375,963 2,988 3,344 (47)  (122,726) 276,222
At 31 December 2018 RZZ-N\§
+ZA=1t—-H 16900 375963 2,988 3,344 683 (17,460) 382,418
Loss for the period HEEE = = = = - (29839 (29839
Other comprehensive income ¥t EIé
- Exchange gain on - AEEEHBE
tranglation of financial BREMER
statements of foreign Wz
operations - - - - 25 - 25
Total comprehensive HE2ERRAE
income for the period - - - - 25 (29839 (29,814
At 30 June 2019 RIB-NF
~A=TH 16,900 375,963 2,988 3,344 708 (47,299) 352,604
()
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Unaudited Condensed Consolidated Statement of

Cash Flows

AREBEGERGSRETRER

For the six months ended 30 June 2020 BEZT=_ZTFA=+HIAEA

For the six months

ended 30 June
BEASA=1+HLEAEA
2020 2019
—ECEF —T-NF
HK$’000 HK$’000
FET FAET
Net cash used in operating ReETHMARSTE
activities (27,996) (43,370)
Net cash generated RETEE
from investing activities REFH 4,178 1,008
Net cash used in financing REEEFTABRSEE
activities (2,143) (3,292)
Net decrease in cash ReRBELEEER
and cash equivalents WD EE (25,961) (45,654)
Cash and cash equivalents HONReRESEE
at beginning of the period HE
Cash and bank balances R RIRITHET 100,997 152,597
Effect of foreign exchange MER T EFHE
rates, net (213) (250)
Cash and cash equivalents BRESRESEE
at end of the period HE 74,823 106,693
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For the six months ended 30 June 2020

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The addresses of the registered
office and principal place of business of the Company
are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and
Room 706, 7/F, Capital Centre, 151 Gloucester Road,
Wanchai Hong Kong respectively. The Company’s
shares are listed on the Main Board of the Stock
Exchange of Hong Kong Limited.

The parent of the Company is New Seres CEFC
Investment Fund LP (“New Seres”), an exempted
limited liability partnership registered in Cayman
Islands. To the best of the directors’ knowledge,
information and belief, the ultimate controlling party
of the Company is Shanghai Zhong’an United
Investment Fund Co., Ltd.

On 3 June 2020, Shanghai Huaxin Group (Hong
Kong) Limited (In Liquidation) filed a petition at the
Grand Courts of the Cayman Islands (“Grand Court”)
for winding up of New Seres. On 10 August 2020,
the Grand Court ordered, among other things, the
winding up of New Seres and the appointment of
Mr. Jess Shakespeare of PwC Corporate Finance
& Recovery (Cayman) Limited, Mr. Yat Kit Jong and
Mr. Man Chun So, both of PricewaterhouseCoopers
Limited, as the joint official liquidators of New Seres.
For details, please refer to the announcements of the
Company dated 15 June 2020 and 12 August 2020.

Notes
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Notes (Continued)

Bt (&)
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1. CORPORATE INFORMATION Continued)

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in manufacturing and trading of apparels
and provision of money lending services. There
were no significant changes in the Group’s business
operation during the period.

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(@ The unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 June 2020 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”),
which collective terms include all applicable
individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
and interpretations issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

DEER ()
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o
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Notes (Continued)

FifsE (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

(@)

(Continued)

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2019 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2020.

The financial statements are presented in
Hong Kong dollar (“HK$") which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.

2.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

2. BASIS OF PREPARATION AND 2. RBEERTESFHHK

PRINCIPAL ACCOUNTING POLICIES ® )

(Continued)

(o)  In the current period, the Group has applied the (o) REHR - REED RN
new/revised HKFRSs issued by the HKICPA HEBETRIAEEMIL
that are first effective and relevant for the RZZE-TF—H—AHARA
Group’s financial statements for the annual TRRF R R B IR E R &
period beginning on 1 January 2020. ER 7R £ B B 75 SR AR AR R Y

EL/ IRIBET BRI R
HAER] o
Amendments to HKFRS 3 Definition of a Business BRUMBRE £BHER
ER|E 3%,
CHES)
Amendments to HKAS39, Interest Rate Benchmark FhgE FlEEESE
HKFRS 7 and HKFRS 9 Reform £39%
ERYTBHE
ERHETHR
EAYBHS
ERIE 9%,
CHES)
Amendments to HKAS 1 Definition of Material FhgE BANTSR
and HKAS 8 F15R
FAE e
8%
CHES)
The adoption of the new and amended BN RSB T2 BN ]2
standards and interpretations did not have HEREAREEN T A
any material impact on the interim condensed FAEVBWMRIN |EME
consolidated financial statements of the Group. N7
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Notes (Continued)

FifsE (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources and
assess performance of the segment. During the
reporting period, the Company has identified design,
manufacture and trading of apparels and provision of
money lending services as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.
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Notes (Continued)

Bt (&)

3. SEGMENT INFORMATION (Continued)

The segment information provided to the executive
directors for the reportable segments during the

3.

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

DEBE R (@)

REBEHARRNITESRHEDN

: 2 AREDBZABERAT -
reporting period is as follows:
Six months ended 30 June 2020 (Unaudited) Design,
BZ-E-EERA-TALEABER (REER) manufacture Money
and trading of lending
apparels services Total
PR AT X
HERES RMERK o
HK$'000 HK$'000 HK$'000
ThRL TEL Thn
Revenue from external customers RENPEPHEMA 9,936 5,609 15,545
Segment loss HHEE (17,962) (4,837) (22,799)
Reconcilation 5
Bank interest income FATFBHA 51
Unallocated corporate expenses RATLEI (6,174)
Finance costs BERR (184)
Loss before tax BHAEE (28,586)
As at 30 June 2020 RZBZZEXA=1A (REER)
(Unaudited)
Segment assets DHEE 64,260 184,319 248,579
Other corporate assets HipREE 69,342
Total assets BEE 317,921
Segment liabilties AHEE 39,800 891 40,691
Other corporate liabilties HRFIEE 1,008
Total liabilties #afE 41,699
Other segment information Hita BER
Six months ended 30 June 2020 HECB-EEXRASTALEANEA
(Unaudited) (REEH)
Depreciation wE 2,399 1,079 3478
Reversal of expected credit loss (ECL) B ZENFERSEEBEER
on trade receivables ) ) 436 - 436
Provision for ECL on loans EUEFRASRREEFERE
and interest receivables - 7,087 7,087
—-——0 CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O




Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

3. SEGMENT INFORMATION (Continued) 3. oWER @)

Six months ended 30 June 2019 (Unaudited) Design,
BEZZ-NEAAZTHIENER (REER) manufacture Money
and trading of lending
apparels services Total
e BX
RERES RAMRS &8

HK§000  HK$000  HK$'000
TR T TR

Revenue from external customers REINBEPHMA 26,102 5,571 31,673
Segment (loss)/profi A% (BB) /#H (18,649) 2,088 (16,561)
Reconcilation i
Bank interest income FATRBHA 297
Unallocated corporate expenses RAOMAELH (12,976)
Finance costs BERR (507)
Loss before tax BRERIEE (29,747)
As at 31 December 2019 RZB-hE+ZA=1-H (K

(Audited)
Segment assets PHAE 83915 190,802 274,717
Other corporate assets HbRREE 76,337
Total assets BEE 351,054
Segment liabilties HHEE 41,008 2,507 43515
Other corporate liabilties HhREIBE 2,342
Total liabities #aE 45,857
Other segment information At A HER
Six months ended 30 June 2019 HECE-NERAZTHLEANEA

(Unaudited) (REER)
Depreciation bk 2,558 726 3,284
Capital expenditure ERHE 2 2120 2,120
Provision for ECL on trade receivables B SEMAERSEERERE 52 - 52
Reversal of ECL on loans EHEFRFSRBEEFERD

and interest receivables = 33 =

O Interim Report 2020 & HAR & 6—
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3. SEGMENT INFORMATION (Continued)

The Company is an investment holding company and
the principal places of the Group’s operations are in
the PRC and Hong Kong. Management determines
that the Group is domiciled in Hong Kong, which is
the Group’s principal operating location.

The Group’s revenue from external customers is
divided into the following geographical areas:

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

TEHER @

RRARA/—EREER QT -
MAKEZEN T2 WAL
PEEEE - EEESBEE
RAEEELEREL - TAAE
SEN TR

AEEKEINBEPHRAR

AT @S5

Unaudited
RIBER
For the six months
ended 30 June
BEAA=THLEREAR
2020 2019
—¥-%F | —Th%F
HK$’000 HK$'000
TR FAT
United States EE 6,581 19,325
Hong Kong BB 8,950 11,179
Others EAth 14 1,169
15,545 31,673

Geographical location of external customers is based
on the location at which the customers are domiciled.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

3. SEGMENT INFORMATION (Continued) 3. oWER @)

The Group’s customer base is diversified and includes AEENEPEMEKXN HAf
only the following customers with whom transactions RETIIEPHR ZEBBA
have exceeded 10% of the Group’s revenue. During FEBRA10% - RIFEEA -

the reporting period, revenue derived from these REZERFPHWALT :

customers are as follows:

Unaudited
RIBER
For the six months
ended 30 June
BEARA=THLAEA
2020 2019
—EIEE —E-NEF
HK$’000 HK$'000
FExT FHET
Customer A EFH 3,239 5,389
Customer B ®FPZ 2,364 12,546
Customer C PR N/A i A * 7,319
* Accounted for less than 10% of the Group’s revenue *FETRAEEKRA 10%
4. REVENUE 4. WA
Revenue represents the interest income from WA F8 BRI R W 3R A1 i
loans receivable, sales of apparels, net of returns, ARREHE - WEREEE
discounts, rebates and sales related taxes, during the - B REEERBEOT
period. I o
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

5. OTHER INCOME AND GAINS 5. HgAR W=
Unaudited
RISERZ
For the six months
ended 30 June
HEXNA=tHLEANEAR
2020 2019
S 23 —E-NEF
HK$’000 HK$’000
FHET FHAT
Interest income FLEMA 571 297
Subcontracting income IITHA 2,223 1,034
Others Hit 1,195 664
3,989 2,895
6. LOSS BEFORE TAX 6. BRFIAIEIR
Loss before income tax is arrived at after charging/ BrFT{SEBLATES R (B2
(crediting): A) THEIEEER
Unaudited
RISEX
For the six months
ended 30 June
BEAA=THLAEA
2020 2019
—ECEF | —T-AKF
HK$’000 HK$’'000
FET FHA&T
Auditor’s remuneration PG - =
Cost of inventories recognised BRI M
as expense GFERA " 15,578 27,287
Depreciation of property, Y - BB REBEITE
plant and equipment 5 3 1,229 2,569
Depreciation of right-of-use assets ~ {EABEENE 2,789 4,901
Foreign exchange loss/(gain), net [EREmEE
(Yazs) F88 i 20 (104)
(Reversal of)/Provision for ECL B RUGRERER
on trade receivables B8 (BE) (EE (436) 52
Provision for/(Reversal of) ECL R E R S TEHEE
on loans and receivables EiERE (BE) 7,087 (33)
Short term lease expenses AR 466 822
Employee benefit expenses EERMNHEZ
(including directors’ emoluments) (BEEEMS) 17,829 25,574

—@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O



Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

7. INCOME TAX EXPENSE

7. FiBEHRX

Unaudited
RISEX
For the six months
ended 30 June
BEAA=+ALAXEA
2020 2019
—ECEF | —E-NE
HK$’000 HK$'000
FHET FHET
Current income tax B UCER )
charged for the period: BNEAPRISAY -
Hong Kong profits tax BEETEH - 294
The People’s Republic of China FREEARME
(the “PRC”) enterprise income (TE]) EMSER
tax (“EIT") - (208)
United States Federal corporate EBEMEH
income tax - 6
= 92
(i) British Virgin Islands (“BVI”) and the ) XBABRAHEERHEE
Cayman Islands income tax HERBH

Pursuant to the rules and regulations of the
BVI and the Cayman Islands, the Group is not
subject to any taxation under these jurisdictions
during the six months ended 30 June 2020

(2019: ni).

BIRREERRAS KH
SR EMRAFES - A
EBRBEZT_TFA
A=+HIEXNEAREBA
BRZE A AR AR
R (ZE—hF: 8-
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For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA
7. INCOME TAX EXPENSE (Continued) 7. FiSBiEX @
(i) Hong Kong profits tax (i) BFEBFE
Hong Kong profits tax is calculated at 16.5% BEBENERIZHAEES
(2019: 16.5%) on the estimated assessable B A R ff ET B RR B a A
profits arising in Hong Kong, except for the first #16.5% (=T — L& :
HK$2,000,000 of qualified entity’s assessable 16.5%) 578 - BRiRE A
profit is calculated at 8.25% (2019: 8.25%), —E-N/-NBEHE
which is in accordance with the new two tiered [E #B A AR A 3T A AR I R
profits tax rates regime with effect from the year SHE 5 EREENE
of assessment 2018/19. 2,000,000 7 JT & &% Bt i

MR 8.25% (ZE—N4EF -
8.25%) #t¥i

(i) PRCEIT (i) REILEAER
PRC EIT is provided at 25% (2019: 25%) on the o 1 2 TSR Ty iR eR
estimated assessable profits for the period for a i A R ER A A (5T ERR
subsidiary in the PRC. BRI 25% (ZF—Hh

F - 25%) FAHREME -

(ivy PRC withholding income tax (iv) PETFEHAMEH
Pursuant to the Detailed Implementation BER-_ZZ+E+_-A
Regulations for implementation of the new NBEMGE B EMSEH
Corporate Income Tax Law issued on EERIEN - BZFEN
6 December 2007, a 10% withholding income F—A—HRR - BHESP
tax is levied on the dividends remitted by the Bl pX S B R B R BB MG
companies established in the PRC to their EETIREREBI10%
foreign investors starting from 1 January 2008. HBHMAER - R=_ZTF
Dividends coming from the profits generated NE—A—BEFBERA
by the PRC companies after 1 January 2008 B AR A R B B R K
are subject to this withholding income tax. The MIEMAEH - AEE
withholding income tax rate applicable to the HRAMNENMAERER
Group is 5% (six months ended 30 June 2019: 5% (BE2—ZT—NF~A
5%). =+HINEA  5%) °
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For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

INCOME TAX EXPENSE (Continued)
(v) United States corporate income tax

The United Stated corporate income tax
comprises federal income tax calculated at
15% (2019: 15%) and state and local income
tax calculated at various rates on the estimated
assessable profits of the Group’s subsidiary in
the United States.

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2020 (2019: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company for
the six months ended 30 June 2020 of approximately
HK$28,586,000 (2019: HK$29,839,000) and on the
weighted average of 1,690,000,000 ordinary shares
issued throughout the six months ended 30 June
2020 (2019: 1,690,000,000 shares).

Diluted loss per share was same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the six months ended
30 June 2020 and six months ended 30 June 2019.

FrBHmx (@
(v) ZECERES

FRCEMBREER
15% (ZF—LF : 15%)
STEMB MRS
LA R AN SR B R ZE BB S
A AR TR BLR ) iR
TR BE = ETE &N At 5
FR13%t »

B

BMERERBE_Z_ZTFEX
A=+RHIERERARE N
ETARRFEBAN(ZZE-N
FE) BEBREHREER
s B IRE RS o

BREE

BREAEBEBRIREEHZE_Z =
ZFEANA=THIESRNEAERAR
8 A FEE E5 18 £928,586,000
BT (ZZE— LT : 29,839,000
BT RBE T -_TF A
=+RIEANEAZREBEE T
% 17 hN #E F 19 £ 1,690,000,000
BEBR(-ZF — H &F:
1,690,000,000 %) 5H& -

HREEZZ-_ZTF A=
BIEREARBE —T—N%F
NAZTHIERER R EE
o] & £ ] 58 BB - Bk
BHERERSRELER
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Notes (Continued)

Bt (&)

S

10. PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2020
under review, the Group did not incur any capital
expenditures for acquisition of property, plant and
equipment (2019: nil).

11. RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020
under review, the Group did not incur any capital
expenditures for acquisition of right-of-use assets
(2019: HK$2,120,000).

12. INVENTORIES

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

10. Y% - MERRE

11.

BE_T_THFAA=THL
NE R B - AR E
RUEME - BFE RREIED
EREARAX (ZT—-N%F:
&) -

EREEE

BHE-_ZT-_TFA=1+H
LEAEABBEYRE ~&@
WEAKEERAEEEED
FRERAAR (ZT—hF:
2,120,000 7T) °

12. &
Unaudited Audited
RIBER Bz
As at As at
30 June 31 December

2020 2019
R-B-BF | RF-NF
AA=+HE [+=A=+-H

HK$’000 HK$’000

FHET FHIT

Raw materials and consumables JRE RN 18,070 2,778
Work in progress et 3,183 623
Finished goods UK 10,655 11,586
31,008 14,987

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O
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For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

13. TRADE AND BILLS RECEIVABLES 13. EZEWFEREWRE
B

Unaudited Audited

RICEX EZ

As at As at

30 June 31 December

2020 2019

RIB-ZEE | RZZT—NF

AA=tH [+—A=+—8H

HK$’000 HK$’000

FExT FHIT

Trade receivables, gross B SN T IE AR 4,163 21,727
Less: written off trade receivables A B S EMEIE M - =
Less: provision for ECL A TREEEEERE (217) (653)
Trade receivables, net B S REWIE SR 3,946 21,074
Bill receivables EWEE - 3,025
3,946 24,099

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. Bill receivables are received from
independent customers under the ordinary course
of business. The Group normally allows a credit
period of 10 to 180 days (2019: 10 to 180 days) to its
customers.

Trade and bill receivables are non-interest bearing.
The directors of the Company consider that the
fair values of trade and bill receivables which are
expected to be recovered within one year are not
materially different from their carrying amounts
because these balances have short maturity periods
at their inception.

B RERBRERERERE
R AZEE S RERIERY)

H I 2

FE- AEE

BSRWFERZNZELERE
BEHNBURF  EREREA
REEEXEBBREPEBIRF
K - REBBEETETS
NF10E180H (ZE—NF -
102180R) MIEEH -

B 5 RIRFOR kB R BT

B ARAEERR

Wopia & e R AR g E—
FAKE) WAFE - EERKRE
BEXEEAER - AARUIEE
PREEIRI R HIRIRAD -
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

13. TRADE AND BILLS RECEIVABLES 13. EZRBAREARERE

(Continued) B o

Ageing analysis of trade receivables based on invoice B HRKGFRIEREEZ A B

date is as follows: BRECHITIAT -
Unaudited Audited
RIBER KEZ
As at As at
30 June 31 December
2020 2019

R-ZB-2F | R-T—hF
NEAETE |z Epd=

HK$’000 HK$’000

FET FAET

0 to 30 days 0Z30H 876 5,290
31 to 60 days 31E60H 44 2,659
61 to 90 days 61E90H 42 5,034
91 to 180 days 912180H 269 3,466
Over 180 days #BiB180 A 2,715 4,625
3,946 21,074
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Notes (Continued)
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For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

14. LOANS AND INTEREST 14. ERERKRFE
RECEIVABLES
Unaudited Audited
RIECEZ KEZ
As at As at
30 June 31 December
2020 2019
RIB-ZEE | RZZT—NF
AE=+H H=-A=+—~8
HK$’000 HK$’000
FHET FHET
Non-current FEBNHA
Loans receivables FEIRE K 4,000 1,472
Current BIHA
Loans receivables EHER 120,234 111,068
Interest receivables FEUFI B 4,797 2,749
Less: provision for ECL A TEEEEEERE (9,875) (2,788)
115,156 111,029
119,156 112,501
The Group’s loans and interest receivables, which REE K EWE R RF B AE
arise from the money lending business of providing TEHE  EEERBEBREAR
corporate loans, personal loans and property AIER - BAERERMERIB
mortgage loans in Hong Kong, are denominated in ERNERBE X -

Hong Kong dollars.
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15. TRADE AND BILLS PAYABLES

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

15. BEZRAREREBNRE

Unaudited Audited

RIBER Bz

As at As at

30 June 31 December

2020 2019

REBZERE | RZT—NF

AE=+H (+=—A=+—~8

HK$’000 HK$'000

TR TR

Trade payables B 5 ERNRIE 21,960 10,481
Bills payables ENEE 398 12,419
22,358 22,900

Credit periods of trade payables normally granted by
the Group’s suppliers were ranging from 15 to 120
days (2019: from 15 to 120 days).

Ageing analysis of trade payables based on invoice

HEESTAEEEZENR
ENEEH BN F15E120
B (ZZ—N%F : 1521208) °

25 RNFAREEZ A RN

date is as follows: BRER DATIAT -
Unaudited Audited
RIBER KRz
As at As at
30 June 31 December
2020 2019
R-BZZF | R-_T—h#F
AA=t+H [+—A=+—H
HK$’000 HK$'000
FET FAT
0to 30 days 0E30H 12,849 6,077
31 to 60 days 31260H 4,010 171
61 to 90 days 61E90H 1,974 851
91 to 180 days 91E180H 705 2,337
Over 180 days @180 H 2,422 1,045
21,960 10,481
Bill payables are normally settled on 180 days (2019: EANEEBEZIS0R (=T

180 days) credit terms.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2020 HEZT=_ZTFNXA=+HI~EA

16. LEASE LIABILITIES 16. HHEEE
Unaudited Audited
RIBER KEZ
As at As at
30 June 31 December
2020 2019

R=—B=-BF | W_ZB—NF
AA=1+H |[+=—A=+—8”

HK$’000 HK$’000
FExT FAT
Current portion: BNEAER % -
Lease liabilities Gizh=4=Ni 5,795 5,568
Non-current portion: FFENEIER S -
Lease liabilities HEBE 793 2,979
6,588 8,547
17. SHARE CAPITAL 17. R
Number of
shares HK$’000
BRHEE FET
Authorised: JEIE
Ordinary shares at HK$0.01 each, RZE—N&F
at 31 December 2019 T el ]
and 30 June 2020 LT =TF
ANA=ZTHESK
MA{E0.01 B7TH
gl 10,000,000,000 100,000
Issued and fully paid: ERITREE :
Ordinary shares at HK$0.01 each, RZE—NF
at 31 December 2019 TEEElE
and 30 June 2020 RZZ_ZF
NA=THER
EE0.01 87T
B 1,690,000,000 16,900
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18. RELATED PARTY TRANSACTION

The Group entered into the following significant
related party transactions during the period:

18.

For the six months ended 30 June 2020 BE—T-_ZTFA=+HIAEA

BBL RS

AREERHABTLATER
LIRS

Key management personnel remuneration FEEEASHM
Unaudited
RIBER
For the six months
ended 30 June
BEANA=THLANEAR
2020 2019
—E-EHF =
HK$’000 HK$’000
FHET FAT
Directors’ emoluments EEE 3,531 3,151
19. EVENT AFTER REPORTING PERIOD 19. sR&E &%=\

The COVID-19 pandemic outbreak since early of
2020 has caused negative impacts on the Group’s
business performance. The Group expects the event
may continue to affect our business performance in
the second half of 2020. In light of the uncertainty in
the global economy and the current pandemic, the
Group will continue to closely monitor the market
conditions, stay alert to formulate strategies to pursue
steady development.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7
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Management Discussion and Analysis \\?&"
BEEENWRIN O\
BUSINESS REVIEW R ERE

The Group principally engages in (i) design, manufacture
and trading of apparel, namely apparel operation; and
(i) provision of money lending business, namely money
lending operation.

REVENUE

Difficult business environment had an adverse impact on
our revenue for the first half of 2020. Affected by rapid
global spread of COVID-19 pandemic in the first half
of 2020, revenue of the Group for the reporting period
decreased by approximately 50.9% or HK$16,128,000 to
approximately HK$15,545,000 (2019: HK$31,673,000).

APPAREL OPERATION

Revenue from apparel operation is principally derived from
the sales of apparel products. The Group’s products can
be classified into two categories, namely, private label
products and own brand products. Private label products
are those designed and manufactured under the private
labels owned or specified by the Group’s customers, while
own brand products are those designed and manufactured
under the Group’s proprietary labels.

AEET2UE)REEMRG
SUERE S - BIIREERS « (iR
EREE R - BEREEEY -

WA

REMEFMBEHRM T _TF L
EEHRAEETFIHE - ST =
T Y ERIRCOVID-19Z BRI
RELEZHE  AEERREHHK
A T & 4750.9% 3% 16,128,000 7T
E#915,545,000/8 7T (ZT— NF :
31,673,000/ L) °

e S

REZBHRATEREHERRE
e NEEMERA D RSMAE - A
MEEREEEMEER  BEE®
RRASEEFPHEBLIEENLE @
[EERETBUEMER - B A mEE®
AR EAREEBmIEE T REAME
EHEM °
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

APPAREL OPERATION (Continued)

Since the outbreak of COVID-19, the United States is
one of the regions mostly affected by the pandemic. The
economy of the United States slowed down significantly
in the first half of 2020, and in certain period its economy
drew to a near total halt. Some major U.S. customers
reduced their orders to us under grim economic
environment. As U.S. market is the principal market for our
apparel operation, the revenue from our apparel operation
tumbled in the reporting period. Revenue from apparel
operation was HK$9,936,000 (2019: HK $26,102,000)
for the reporting period, representing a decrease of
approximately HK$16,166,000 or 61.9% in comparison to
the corresponding period in 2019.

We are not optimistic about the U.S. economic environment
in the second half of 2020. Development of COVID-19
pandemic in the second half of 2020 is expected to bring
continued disruption to people’s livelihood as well as
commercial activity, reduce consumers’ spending appetite.
Under sluggish economy, we expect full year revenue from
our apparel operation will decrease significantly compared
to 2019 full year revenue from our apparel operation.

REXEK &)

BHCOVID-19E AR - EERS
ey ESRENREY —  — T
TFELYF  ZREERBRENE &
B0 BEFE PO SE B AR B A8 T PR MR TR o
EREREERRET  BHEREE
BEERAD THRMAGIE - ARER
MR BEMREEKHNEETS - B
LR EHIA - BRPIREE WA
RIER D - MEBAN - REZEBHIW
A 59,936,000 L (Z T —hF:
26,102,000 7T) + R=ZE—NFR
HAYRL 49 16,166,000 78 7T, 61.9% °

BMHE T -_TETLENIERE
RESTEE - Bt —T_FFTF
F COVID-19 & 15 1 3 & 1 4 A MFIHY
ERREREDERFETE - A
EHBEENHERE - ERETRER
WERT - B RERBNEE
WABL —E—NFRERD -
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Management Discussion and Analysis (Continued)

MONEY LENDING OPERATION

Our money lending business primarily offers loans to
individual customers and small businesses in Hong Kong.
Revenue from money lending operation was approximately
HK$5,609,000 (2019: HK$5,571,000) for the reporting
period, representing a slight increase of approximately
HK$38,000 or 0.7% as compared to the corresponding
period in 2019. Provision for ECL on our loans and interest
receivables as at 30 June 2020 was approximately
HK$9,875,000, increased by approximately HK$7,087,000
from provision for ECL on our loans and interest receivables
of approximately HK$2,788,000 as at 31 December 2019.
The significant increase in provision for ECL was resulted
from updates in our credit risk assessment which reflected
the expected future impact of continuing uncertainties and
challenges over COVID-19 pandemic.

GROSS PROFIT AND GROSS PROFIT
MARGIN

Gross loss for the six months ended 30 June 2020
was approximately HK$33,000 (2019: gross profit
HK$4,386,000). Apparel operation recorded gross loss
of approximately HK$5,642,000 (2019: HK$1,185,000)
while money lending operation earned gross profit of
approximately HK$5,609,000 (2019: HK$5,571,000).

For our apparel operation, materials costs and sub-
contracting costs decreased significantly due to huge drop
in revenue from apparel operation. On the other hand,
although the revenue tumbled for the reporting period,
labour wages and production overheads declined in lesser
extent compared to revenue drop, which widened our
gross loss in 2020 compared to the corresponding period
in 2019.

@

EREmEDN (B)

EXBMERER

BN ERBREER T E AR SES
HEER/NESEREER - REH
B ELVA £ 558U A 495,609,000 7
7T (ZF—h%F :5571,000&7L) -
BT — N6 R HPEAE h14Y 38,000
BITHK07% c RZE-TFEXA=1
HREKEREFEBREEEERE
#959,875,0008 7L BR T — A,
F+-A=t+—HHRKEZRRF L
TEH = B 518 R 8 492,788,000 T
#IN#97,087,00058 7T - FBEEEE
BRENKIEENEHRRMESNT
ZEERRTE - ARKBCOVID-19%
B EN TR EE MBI ELTES

EMRERNR

BE-Z-ZTFXA=1HILAREA
KFEEIEA) 533,000/87T (ZT—A
F : £F4,386,000/870) ° REET
$R1S E BB 45,642,000 7C (=
— L4 1,185,000/ 7T) © M E KA
B EIRFEFH5,609,0008 7T (=
T— N4 : 5571,00087T) °

MIREEBME - ARIREEBRA
RIER D » B A BB e il TR AR
AIETRE - Z—01H - BEHREHA
AR (BEEARPERAL - &5
PHTEEAEMEERTRNEE
BN BEERMO_Z_ZTFEEE
R_ZE-NFRHEAX -

Y
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

NS
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GROSS PROFIT AND GROSS PROFIT
MARGIN (Continued)

The gross profit earned from our money lending operation
was approximately HK$5,609,000 (2019: HK$5,571,000).
The gross profit margin was 100% for money lending
operation for the period (2019:100%), as there was no
direct cost incurred in generating revenue in the money
lending operation.

SELLING AND DISTRIBUTION
EXPENSES

Selling and distribution expenses mainly consist of (i)
staff cost for the sales representative; (ii) depreciation
on showroom tenancy as right-of use assets; and (iii)
transportation costs for delivery of products. The selling
and distribution expenses incurred in the reporting period
were approximately HK$5,354,000 (2019: HK$7,792,000),
decreased by approximately 31.3% or HK$2,438,000.
In the first half of 2020, we adopted certain cost-cutting
measures to reduce our operation costs. Most of the selling
and distribution expenses recorded declines for the period,
in particular staff travelling expenses and staff costs.

EMNRERZE @)

B R A 2758 E 7 45,609,000 78
L (ZZ—H4F : 5,571,000/ ) °
FIEE SRRV A E B R EFE AR 100%
ZT—NF 1 100%) - BAEERE
B BTG A W B[R] O R A
BRAN o

HERDHER

HERDHEATZRE  ((HENR
EREINA : (MERFEAEEEN
FREIEFEIE © K (i) T ER
REEBER - REHN EENHEE
K5 5 8 B #5 5,354,000/ 70 (=
T—NF 1 7,792,00087C) WAL
31.3% 52,438,000/ L - E =T =
TF F¥F - BOEREUT B TEIRAK
REFE AR ERIE SR A - BRRAK
HoHERDIEERHSE TR 5
BlEEBTERERANE A -

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O



3;2«

=
%

Management Discussion and Analysis (Continued)

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of (i) staff costs;
(ii) increase in provision for ECL on loans and interest
receivables; (i) depreciation of right-of-use assets; and
(iv) professional fees. The administrative expenses for
the six months ended 30 June 2020 were approximately
HK$27,004,000 (2019: HK$28,729,000), decreased by
approximately 6.0% or HK$1,725,000. In the first half
of 2020, we adopted certain cost-cutting measures to
reduce our operation costs. Most of the administrative
expenses registered decreases for the period, in particular
depreciation of right-of-use assets and staff costs. On
the other hand, significant increase in provision for ECL of
approximately HK$7,087,000 (2019: reversal of provision
HK$33,000) was resulted from updates in our credit risk
assessment which reflected the expected future impact of
continuing uncertainties and challenges over COVID-19
pandemic.

LOSS FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The loss for the period attributable to owners of
the Company was approximately HK$28,586,000
(2019: HK$29,839,000), decreased by approximately
HK$1,253,000 or 4.2%. Although there was decline in
revenue of approximately HK$16,128,000 for the period,
this was offset by decrease in selling and distribution
expenses of approximately HK$2,438,000 and decrease in
administrative expenses of approximately HK$1,725,000
respectively, as discussed above.

EREmEDN (B)

THEAX

THAZEEBIEN)E IAAE : (i)E
WERKFEEHEEBREEE
meifERBREERE  RivVEHE
BR -BE_T-_TFA=1HL
7 A ;7T S 494 27,004,000 7
7T (ZZ— L4 : 28,729,000/87T)
B 496.0% 8Kk 1,725,000 T ° £
—E-SFYF RMERTET
BRI 2R B HE A DA PR (R S B AR AR © HA
RABHTHEAZ SR - FRIR
EREEENERETIRA - B—FH
- EHEEEERENRIEEING
7,087,000/87C (ZT—N4F : BEI#E
{#%33,000470) RHRBMEH T 1=
BREBFE - R COVID-19& 15
BENTHE MM EE S NTBHR

2.4
REE o

RABEEARGEHEBERER

AArBEBABGLHEBEBEY
28,586,000 7L ( — T — A &F:
29,839,000/ L) * kA #7 1,253,000
I 4.2% © @& E R AR DK
16,128,000 7T * BIHHE R D IHE
FA 8 492,438,000 7 T M /TR 2
B 491,725,000 7T (40 £ SCATERS
i) B o
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P
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

LIQUIDITY AND FINANCIAL
RESOURCES

During the reporting period, the Group maintained a healthy
liquidity position, with working capital financed by internal
resources. As at 30 June 2020, pledged bank deposits
and cash and bank balances amounted to approximately
HK$74,942,000 (31 December 2019: HK$104,723,000).
Total lease liabilities of the Group as at 30 June 2020
was approximately HK$6,588,000 (31 December 2019:
HK$8,547,000) of which approximately HK$5,795,000
(31 December 2019: HK$5,568,000) would be repayable
within one year and all remaining lease liabilities of
approximately HK$793,000 (31 December 2019:
HK$2,979,000) would be repayable after one year. The
current liquidity ratio of the Group was approximately 5.79
(31 December 2019: 6.26).

CHARGE ON ASSETS

As at 30 June 2020, the Group’s time deposits of
approximately HK$119,000 (31 December 2019:
HK$3,726,000) were pledged as securities for the Group’s
bills payables. No buildings and land of the Group (31
December 2019: HK$5,317,000) were pledged as
securities for the Group’s bills payables.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any material
contingent liability (31 December 2019: nil).

RBEERUBER

RIREBRN - AEBEEFEROR
BeMn BASERBNEESR
T - R-ZTEZTFXRA=+H B2
HIFRITERURA S RRITET
#174,942,000%8 T (ZE—NF+=
B =+ — B : 104,723,000 7T) °
AEBR-_ZT-_ZTFA=1+HHHA
EBEEFEY6,5880008 T (=F
—hE+=-HA=+—8 : 8,547,000
HEIT) » P #95,795,00087C (=%
—hE+=-HA=+—8 : 5,568,000
BIT) AR —FRNEE A% THE
EBEHTI3,000ETT (ZT—NF
+=-A=+—H :2,979,000/87T) &
R—FREE - ASENRBLXE
#579(ZE—NF+=ZRA=+—8":
6.26) °

BEEH

RIZ-ZFXA=TH AEEW
EHFRA 19,0008 (ZF—N
£+ H=+— 8 :3726000%
) ETER  FRAEEENRE
R  ARENRT R LI &
ER(ZFE-NE+A=t—8:
5,317,00087T) tERAXNEEENRE
EYELR

HREE

R-ZE-_ZEFEXA=TH A5H
VEEFMEAIAREE (ZF—NF
=T =) B b)) ©
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Management Discussion and Analysis (Continued)

GEARING RATIO

The gearing ratio of the Group, calculated as total lease
liabilities over total equity, was approximately 2.4% as at
30 June 2020 (31 December 2019: 2.8%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There was no material acquisition or disposal of subsidiaries
and affiliated companies during the six months ended
30 June 2020.
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EEAMELLER

AEER-_ZE-_ZEEA=THH
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

FOREIGN EXCHANGE EXPOSURE

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of the RMB against the relevant
foreign currencies would have an adverse effect on the
purchasing power of the RMB amount that the Company
would receive from the conversion.

The exchange rates between RMB and US$ are subject to
changes in the PRC Government’s policies and international
political and economic conditions.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group did not have any significant
capital commitment (31 December 2019: nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2020, the Group had a total of 241
employees (31 December 2019: 293 employees). Total staff
costs (including directors’ emoluments) were approximately
HK$17,829,000 for the six months ended 30 June 2020,
as compared to approximately HK$25,574,000 for the six
months ended 30 June 2019. Remuneration is determined
with reference to market norms as well as individual
employees’ performance, qualification and experience.

SN 2 B

REBEFHREBOWARET - M
HPINBRILORARAARE (TAR
B FHE - At - AR EETI
B mAEERELEERASEERE
B SEEBREARENENE o
FEERARETEMASEERS
B B B AR ERRE MRS
HFNBEFN - ARARBFERAR
KRNE B ARB AR AEEEE
2R ARBLEBEINETHERH AR
REGBMPEARERIBZBE
TERTMZE -

AR E TR E R 3 BT R
SRR LB E

EREE
RZZZZTFXA=+H ~5H
T EAFERERAE (ZZ—NFE
+=A=+—R:&)-

BERFHMEE

R-ZE-_TFEXA=Z+H K&£H
HE MM ZREE (ZE—HAE+=A
=+—H 203%EE) cHE-ZT=
TEXNAZTALEANBEABREIRA
(RIEEZHS) 4/517,829,0007%
T MBE-T-AFSA=THLE
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Management Discussion and Analysis (Continued)

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or
capital assets as at 30 June 2020 (31 December 2019: nil).

THE SUBSCRIPTION AND THE USE OF
PROCEEDS

As disclosed in the joint announcement issued by the
Company and New Seres CEFC Investment Fund
LP (“New Seres”) dated 15 February 2017 (the “Joint
Announcement”) and the circular of the Company dated
10 April 2017 (the “Circular”), the Company entered into
an agreement with New Seres on 26 January 2017 in
relation to the subscription of 860,000,000 new shares
in the Company by New Seres (the “Subscription”). The
Subscription was completed on 2 May 2017, raising net
proceeds of approximately HK$195,720,000. Set out
below are the details of the utilisation of the net proceeds
from the Subscription up to 30 June 2020:

EREmEDN (B)

g%ik&ﬁﬁ%ﬁﬁ$ﬁ

RZZEZZTFA=THEEEAEN
EXREABSEREE (ZT—N
F+-A=+—H:\)-

RBEREKERERAR

A7 E New Seres CEFC
Investment Fund LP ([New Seres |)
BHHBAHPA-_T—+E_A+HA
BHEE RS ([BMEAE]) RAR
AEMA-T—tFNATHNE
B ([3BEK]) FTiEe - A2 A) B New
SeresR=—F—+tF—A=Z+XAET
S — e - WA B B New Seres
R B 7K X §]860,000,000 8% ¥ A% 17
([RIESHE]) - REFENR-_T—+
FRAZAHAREK  BERBEFEY
195,720,000 7T - A T #HIIREE
—E_TEXNAZTHLTBREER
RIS RIEFRMERFE
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Q”j/ Management Discussion and Analysis (Continued)
o)  ERENERSE (R)
4
THE SUBSCRIPTION AND THE USE OF ABEERABREAS
PROCEEDS (continued) (&)
Intended use
of the net
proceeds as
disclosed in Actual use of Unutilised
the Joint the net net proceeds
Announcement  proceeds up to as at
and the Circular 30 June 2020 30 June 2020
BeAERER HE-R-BE @ H-F-2F
MBBEMSHEAA=T AREHE AA=ZTAABA
FENERE FENERRZ BB FE
HK$'000 HK$'000 HK$000
TET TAET TEL
() for the development of the ) BRAEEETFE
loan financing business of the %055 BiEE
Group including but IR -
not limited to:
- the provision of loans of - RfteEAER 103,432 158,240 Over-utiised
larger principal amount and REER of HK$54,808
longer term (e.g. mortgage (WIRBER) (Note 1)
loans) ﬁ%ﬁi%ﬂ%
54,808 /87T
(PzE1)
- the expansion of sales and - HEARERE 9,000 4,922 4,078
customer service team and BB aER %\lq{e 1)
the overheads for the REXREE (BzE1)
loan financing business BRFES
- the marketing campaign for - EXRREAEH 5,000 1,165 3,835
the loan financing business MRS %Note 1)
(MzE1)
(i) for the development of the (i) AEENEHFREE
securities and asset EREBOER
management business of the BEETRR :
Group including
but not limited to:
- the settlement of the - WEEEAXA 28,900 3,000 25,900
outstanding consideration REMEE %\lgte 3 %\lo@e 2)
for the Acquisition (HizE3) (MizE2)
- the business development of - AfEZEAN 11,388 - 11,388
Prior Securities and BENEBER %\lo@e 3
Prior Asset (MizE3)
- the grant of securities - REESRE 38,000 - 38,000
margin financing loans SREER &\loﬁe 2)
(MzE2)
195,720 167,327 28,393
4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7 O



Management Discussion and Analysis (Continued)
ERER®BEAMN (8)

THE SUBSCRIPTION AND THE USE OF RBEBERFBSRERE
PROCEEDS (continued) (&)

Notes: B & -

1. As the development of the financing business has exceeded 1. ARREEBOEREBLTER - #HE

expectation, no significant additional expenses were expected to AR AR R X A HEOR e )R BT AT
be incurred on expansion of sales and customer service team and TEEXSREINER BN _T=
marketing campaign, the unutilised proceeds as at 30 June 2020 TEANA=TBARYAMBHIEEZRE
had accordingly been used principally towards provision of loans ARMEFPRRHEERK -

to clients.

o On 25 January 2017, the Group entered into two sale and 25 RZZE—+tF—A=Z+HA K~&E

purchase agreements (as supplemented and amended thereof) B—NEFILMOHEERTE (K8
(the “Agreements”) with a vendor in relation to the acquisition (the T RIERT) ([ZEHE]D - RABEBEK
“Acquisition”) of the entire share capital of Prior Securities Limited B(hEEE]) AEBEHFERAA
(“Prior Securities”) and Prior Asset Management Limited (“Prior (TARES]) RAREEEEERR
Asset”). The conditions precedent pursuant to the Agreements A (TEREE]) MEIIA - RIKZ
were not fulfilled or satisfied by 31 July 2018, being the long ZHhE - TRBHER=ZT—-N\FLA
stop date of the Agreements, therefore the Acquisition was not =+—B (AZERENZRELR

e E s SR
RITTRK - ZE WA BB -

completed and the Agreements were automatically terminated.

The amount of HK$5,000,000 which represented payments of 5,000,000 7 7T 71 18 5 o i = 18 ) 1 A
non-refundable deposit for the Acquisition was forfeited after RERSMNK  ERZERBR LB
the termination of the Agreements. The forfeiture of the non- JRUL o IR RIRBIRGBEHERE
refundable deposit was reflected in the annual results for the year T N\F+_A=T—HIEFENEF
ended 31 December 2018. REPREL -

The unutilised proceeds, amounting to HK$75,288,000, which KRB FAFT133KIE 75,288,000/ 7T © &
were originally allocated for the development of the securities ENEEREELANEEETEEL (B
and asset management business (including the Acquisition), FEREEE) EHASERBER
have been retained by the Group for its future acquisition(s), and TS - EBERERNEEEARA
business development and/or working capital purposes. As there ® o AR BRI ESENTEKE
was no suitable merger and acquisition opportunity arising in NEBEARBAMERE  AE=-F
the meantime to deploy the unutilised proceeds, the unutilised —NE+ZA=+—BZERDAM
proceeds were re-allocated to working capital purposes after BREENHIEELELS - HP ()
31 December 2019 of which (i) approximately HK$45,000,000 #945,000,0007% 7T A 72 7% AN &= [ 49 R
is for purchase of raw materials and/or garments for the apparel HEBBERMER,SRK () 8
operation of the Group; (i) approximately HK$20,000,000 is for 20,000,000 TTAEE TR : (i) 4
staff costs; (iii) approximately HK$5,000,000 is for rental and 5,000,000 % 7c A{EM € KSR
lease payments and; (iv) approximately HK$5,288,000 is for other K (iv) H fih 2 38 7 X 495,288,000 7%
operating expenses. JT °

O Interim Report 2020 # #i5Rk& @7



Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

THE SUBSCRIPTION AND THE USE OF
PROCEEDS (Continued)

Notes: (Continued)
2. (Continued)

Up to 30 June 2020, of the unutilised proceeds of
HK$75,288,000, (i) approximately HK$4,879,000 was spent in
purchasing of raw materials and/or garments for the apparel
operation of the Group; (i) approximately HK$17,829,000 was
spent in staff costs; (iii) approximately HK$2,425,000 was spent in
rental and lease payments and; (iv) approximately HK$5,288,000
was spent in other operating expenses.

&k Up to 30 June 2020, the amount of HK$3,000,000 was utilised
which represented payment of the second non-refundable
deposit for the Acquisition in accordance with the terms of the
Agreements.

INTERIM DIVIDEND

The Board did not recommend any payment of an interim
dividend for the six month ended 30 June 2020.

RBEEEAEHEAR

(%)

M ()

2

(%)

HE-_T-_ZTFA=1+H  RKBAM
15 %8 575,288,000 7T - E ()40
4,879,000/ TE AREERME R,/
SRS AN SR B AR EE TS A ; (i)
#717,829,000 7T A 1E B TALA : (iii)
#92,425,000/8 st HE € R &R
I R (iv)#5,288,0005% 7T F3 E E 4
LERY -

HE-T-_TFX A=1H EBEX
183,000,000/ 7T * fERIRIBZ S HH
ZIEFANESES N2 EZBFAR
et

hHIRE

EXeTERAREBE_Z-TFRX
A=+ALXNEAPHRE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required to be recorded in the register
pursuant to Section 352 of the SFO, or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules, were as follows:

Long positions in Shares of the Company

Other Information

Hi &R

EERFETRAERRK
17 - HERG R EERNE

32 N -
= NORB

R-ZZE-_TFXA=1RH  ARFE
ERFBITRAERARE REAH
B (ERABSHRBEGD ([FH
REAE GBI EXVER) Bk% - 48
B R EREREEERBEESR
HEEHIEXVIBET RS BHEAR
ARIRBMIIHESER AR (BER
ERBFS KRB EOEBIEEE
EXRAEENERRAR) KA
FLERPARIR 5 K B B &5 25 352 fi
GENELMOESRAR  HAR
B ETRAIMT SR TR EBEITAE
FETEHRFHERESTA ([FLESF
EUNDIF:IE=F /N DS e of 7 g SO0
BT

RAXRRGOER

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B, EmtE g EREE BHEE A D
Mr. Guo Lin Interest in controlled 860,120,000 50.89%
kA corporation (Note 1)
EEnrE R (1)
Mr. Jiang Tianging Interest in controlled 860,120,000 50.89%

BREEEE

corporation (Note 2)
AR (fiE2)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

EERFETHRAERR
17 - HERD R EERNE

H=RRE (@)

RAXARBOER (B)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B REiE FrEREREE BAEZAE DL
Ms. Tin Yat Yu Carol Beneficial owner and 114,362,000 6.77%
B—if 2zt interest in controlled
corporation (Note 3)
Enfa ARZIEEAR
Rz (ME3)
Mr. Tang Shu Pui Simon  Beneficial owner 5,000,000 0.30%
BEEE S A E=mAA
Notes: P3E

1. By virtue of the SFO, Mr. Guo Lin (“Mr. Guo”) is deemed to be
interested in 860,120,000 shares of the Company, representing
approximately 50.89% of the total number of issued shares of the
Company, which are directly held by New Seres CEFC Investment
Fund LP, which in turn is owned as to 50% by its general partner,
New Seres International Asset Management (Cayman) Limited,
and is in turn owned as to 50% by Aurora Capital Co., LTD.* (&
BEBIFEFRAE]), formerly known as New Seres Investment
Co., Ltd.* (¥4 #8 2 ¥ 3% & A IR 7). Aurora Capital Co., LTD.*
(LB=EEBIREBMR QA is owned as to 40% by Mr. Guo and
60% by Shanghai Chengyi Corporate Management Partnership
(Limited Partnership)* (L /8ERMEBTBABLE (ARAE)).
Shanghai Chengyi Corporate Management Partnership (Limited
Partnership) (E/8EABTEERERLE (EREE))is 45%
directly owned by Mr. Guo (as its limited partner) and is 1% owned
by Shanghai Chengyi Business Consulting Company Limited* (=
EARESHABR AT as its general partner, which is in turn
directly owned as to 80% by Mr. Guo.

-——@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7

1. BIEEH RS BREE (3
S ) A8 7R R 7R 2 §860,120,000 A&
ROPHEAER - (ERNAREBITRG
HERH)50.89% © 7% % R 17 B3 New Seres
CEFC Investment Fund LPE #1575 * Al
HHHEEBA P A New Seres Interational
Asset Management (Cayman) Limited #4
50%## # * i New Seres International
Asset Management (Cayman) Limited
B EEERBIKREERAR (A [##4
2 BEIREBR AR HEA 50% s -
FEEBREERARBBEERER
40% 7  HEBERBCEEELE
TE(ERER) HEH0% R - F
BERBGEEREBLE (FRAR)
HmBEE EREREBA) EEHESE
45% - Wi BB ABEEERAE
RAR (EREBERAN) BE1%E
I M SRR ESHRABR AR RS
DA E A 80% Mt ©




DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

Notes: (Continued)

2.

By virtue of the SFO, Mr. Jiang Tianging (“Mr. Jiang TQ”") is
deemed to be interested in 860,120,000 shares of the Company,
representing approximately 50.89% of the total number of issued
shares of the Company, which are directly held by New Seres
CEFC Investment Fund LP, which in turn is owned as to 50% by
its general partner, New Seres International Asset Management
(Cayman) Limited, and is in turn owned as to 50% by Aurora
Capital Co., LTD.* (_E/G =18 & AR R 7)), formerly known as
New Seres Investment Co., Ltd.* (¥ # 41 2 iR & AR 2Q 7).
Aurora Capital Co., LTD.* (L& = 18 1% & B R 2 7)) is owned
as to 60% by its limited partner Shanghai Chengyi Corporate
Management Partnership (Limited Partnership)* (= /& 7 32 1> %
BRABLE (ARAE)), which in turn is owned directly as to
22% by Mr. Jiang TQ (as its limited partner) and is owned as to 1%
by Shanghai Chengyi Business Consulting Company Limited* (=
BEREISHAERAT) as its general partner, which is in turn
directly owned as to 20% by Mr. Jiang TQ.

By virtue of the SFO, Ms. Tin Yat Yu Carol (“Ms. Tin") is deemed
to be interested in 114,362,000 shares of the Company, as
to (i) 4,362,000 shares beneficially owned by Ms. Tin; and (ii)
110,000,000 shares through Favor Way Investments Limited, a
company wholly-owned by Ms. Tin.

For identification purpose only

Other Information (Continued)

Eih AR ()

EERFETRAERRK
17 - HERG R EERNE

3¢
m

R#RE @)

RAXRRBOER (B)

i ()

2

BEBHFRBERY BES X
ETBEED BRAEREKRA
860,120,000 B A% 17 o HE B 1% - b AN
NRIBEBITIRGD B 8#50.89% ° Z%F
& 19 f New Seres CEFC Investment
Fund LPE##A - BIEHALTREE
% A New Seres International Asset
Management (Cayman) Limited # #&
50% f##z= + M New Seres International
Asset Management (Cayman) Limited
B EEEBIREERAR (A [F#4
W HIREBR AR HEH50%HE
w e DEEBREARARAEERE
BALBERRCEEBRERLE (BR
A%) EH0% i - HIERARMEE
BEBLE (FRER) BEELE (F
REBRABAN) EEHER22% - I
B FEREKERAERRT (ERY
BEBAN) A 1% &R - T HBER
AKERABRATA BB EEEERS
20% #zs ©

BEFFLRBERA A&
TTHXLD BBEAREKAA
114,362,000 BRAR D HE A 25 - %%
%17 e () B - E 2% A 4,362,000 it
& R()EBAXZT2EHEANA
@] Favor Way Investments Limited
4 110,000,000 A& & (5 °

EHBHAE
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Other Information (Continued)

B AR ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

Save as disclosed above, as at 30 June 2020, none of the
directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.

EERFETHRAERR
17 - HERS R EERNE

H=RRE (@)

RAXRRBOER (B)

B EXFTHEEN  RZBZTER
A=+8  FARRAEEREZITHA
BEENA AR R E AR AR
(EEREZLBMEHERGIEXVELD) &
Betn - MHRAR D REEE T HEAAR
BERAFLMBEIEXVIBET K8
BB A& AN F) K B X P RO R R MOR
2 (BRESREERZLBERIE
BRGSO & 1R kAR R B mO R Bk
B) IRBRAREEFERK
B2 352 R FE N B T M AR SR
B RARBRETAMNEARE R
B e R MOR A ©




SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, so far as it was known by or otherwise
notified to any directors or the chief executive of the
Company, the particulars of the corporations or persons
(other than the directors and the chief executive of the
Company) which had 5% or more interests in shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

Long positions in Shares of the Company

Other Information (Continued)

Eih AR ()

FERRREMALRR
17 - ARG K EEEE

BRKRE

RZZEZZTFA=1H BERF
ENEERERTBRABMARES
o RARREOREEROES
5% S A _EREES M AL 8RN AR 1B 75 2
NEFEGHIE 336 RFE BN
FEEXAL (RRAEEREETH
ABFRIN) BT :

RAXRRBOER

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RERtE g EREE BAERE L
New Seres CEFC Beneficial owner (Note 1) 860,120,000 50.89%
Investment Fund LP BaEAA (HeE1)
New Seres International Interest in controlled 860,120,000 50.89%
Asset Management lcorporation (Note 2)
(Cayman) Limited ZEERR (MiE2)
Aurora Capital Co., LTD.* Interest in controlled 860,120,000 50.89%
(formerly known as corporation (Note 3)

New Seres Investment ZirEER (HEE3)
Co., Ltd.")
LEEBREBRAR
(RITE [ 34448 2 BRARE
BRAR)

Shanghai Chengyi Corporate  Interest in controlled 860,120,000 50.89%

Management Partnership corporation (Note 4)

(Limited Partnership)* ZEE R (5E4)
LisERMEED

AREE (BERER)
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Other Information (Continued)

HA SR (4)

SUBSTANTIAL SHAREHOLDERS'’ FERREHEMALTRE
AND OTHER PERSONS’ INTERESTS %7 HERPRERENRE
AND SHORT POSITIONS IN SHARES, wmRRE ()
UNDERLYING SHARES AND

DEBENTURES (Continued)

Long positions in Shares of the Company RERATROBHER (F)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RRtE iR EREE BAERB DL
Shanghai Chengyi Business  Interest in controlled 860,120,000 50.89%
Consulting Company corporation (Note 5)
Limited* REE R (HE5)
EEEB RS
ARAT
CEFC Shanghai Financial Interest in controlled 860,120,000 50.89%
Services Co., Ltd.* corporation (Note 6)
BEEERRS R EE R (MiEe)
BRAR
Shanghai CEFC International  Interest in controlled 860,120,000 50.89%
Group Co. Ltd.* corporation (Note 7)
PEEEREREE ZyiE s (7))
ARAT
Shanghai CEFC Financial Interest in controlled 860,120,000 50.89%
Holding Co., Ltd.* corporation (Note 8)
EETEESRIZER Ry EE R (HE8)
BRAR
CEFC China Energy Interest in controlled 860,120,000 50.89%
Company Limited* corporation (Note 9)

FEEERRERAR RiErEEs ()

CEFC China Energy Interest in controlled 860,120,000 50.89%
Investment Fund Co., Ltd* corporation (Note 10)

FBRERESIRE ZyEE R (it 10)
ARAF
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Capacity/nature

Other Information (Continued)

Eih AR ()

FERREEMALTAR
7 - HERO R EEZNE
H=RRE (@)

RAXRRBOER (B)

Approximate
Number of ordinary percentage of

of interest
55 RmitE
China CEFC International Interest in controlled
Equity Investment Co., Ltd.*  corporation (Note 11)
B B AR R EE R (iEE11)
BREERDF]

Shanghai Zhong’an United Interest in controlled
Investment Fund Co., Ltd.* corporation (Note 12)

EEPRMEREES ZEE R (Hit12)
R BRAF]

Wisely Inc Limited Interest in controlled
KXEFBRAR corporation (Note 13)
REE R (HRE13)

Shanghai Huaxin Group Interest in controlled
(Hongkong) Limited corporation (Note 14)

LEEGEE (FE) RimEE R (E14)
BRAT

Mr. Su Weizhong Interest in controlled

BREREE corporation (Note 15)

RiEEEER (HFE15)

Ms. Yi Qianru Deemed interest of spouse
Yi Qianru 22+ and interest in controlled
corporation (Note 16)
HWARVE BB R KX

REEEER (HFE16)

shares held interests
s REREE B
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
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Other Information (Continued)

B AR ()

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS

AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company

(Continued)

Ms. Han Wenjing
BEFHLL

Mr. Li Yong
FEELE

Ms. Feng Qiuling
B EZ L

Favor Way Investments
Limited

Hua Zhen
EY

Capacity/nature

of interest

Bt Rt

Deemed interest of spouse
and interest in controlled
corporation (Note 17)

AR ERBCBEV R
RmEE R (FRE17)

Interest in controlled
corporation (Note 18)
REE R (L 18)

Deemed interest of spouse
and interest in controlled
corporation (Note 19)

AR ERBCBE R &
LB R (R 19)

Beneficial owner (Note 20)

ExBEA (HiFE20)

Beneficial owner

EEHEAA

——@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& R EAR A 7

FERRREMALRR
17 - ARG K EREEE

H=RRE (@)

RAXRRBOHER (B)

Approximate

Number of ordinary percentage of

shares held interests
s REREE BAERB DL
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
110,000,000 6.51%
87,000,000 5.15%




SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes:

s

New Seres CEFC Investment Fund LP is an exempted limited
liability partnership registered in the Cayman Islands on 20
January 2017.

New Seres International Asset Management (Cayman) Limited is
the general partner of New Seres CEFC Investment Fund LP, and
is owned as to 50% by Aurora Capital Co., LTD.* (_ L/ =R E
AR A 7)), formerly known as New Seres Investment Co., Ltd* (¥
i 2 % B B BR A A]) and 50% by CEFC Shanghai Financial
Services Co. Ltd.* (HBZEE S RRBERAR).

Aurora Capital Co., LTD.* (£ /& = 12 1% & & R 22 &), formerly
known as New Seres Investment Co., Ltd* (¥ % #3 2 ¥ #&
& B PR A 7l)is owned as to 40% by Mr. Guo and 60% by
Shanghai Chengyi Corporate Management Partnership (Limited
Partnership)* (LSRR PEEBABLE (BREE)).

Shanghai Chengyi Corporate Management Partnership (Limited
Partnership)* ( E/8#&BEEEREBEE (BRER)) is owned,
amongst others, as to 1% by Shanghai Chengyi Business
Consulting Company Limited* (_H/8# R E 15 #HEMRAR), 45%
by Mr. Guo and 22% by Mr. Jiang TQ.

Shanghai Chengyi Business Consulting Company Limited* (_t /&
AR EISHABRAA]) is owned as to 80% by Mr. Guo and 20%
by Mr. Jiang TQ, and is the general partner of Shanghai Chengyi
Corporate Management Partnership (Limited Partnership)* (/&7
REEERABLE (BRER)).

After making specific enquiries and conducting public searches by
reasonable effort of the Company, it has come to the Company’s
attention that CEFC Shanghai Financial Services Co., Ltd* (_t /&
HEZLRRIEEMRAA]) is owned as to 100% by Shanghai CEFC
International Group Co. Ltd.* ( H/BFEEEREBEARAR]) .

Other Information (Continued)

Eih AR ()

FERRREMALRR

@ -

HEBARRAD I (S 8 Y

H=RRE (@)

RAXRRBOER (B)

i

New Seres CEFC Investment Fund LP
R—ERZZB—tF-A-+REHRE
HETMOBREERETAR -

New Seres International Asset
Management (Cayman) Limited /& New
Seres CEFC Investment Fund LP )& i
ABA XHHA LEEEIREERA
8l (FIf8 [ A 2 RIRERR D A)
K EBEESBRBER A BES 50%
TEas

LEEBERABRRAT (AR [#4
MzBIEEBRAR]) MBEERES
40% s A EERBLEERAR
% (AREH) HH 60% i

LBARGRERESRLE (ARA
%)\ (AREE) LEAABKHN
BRARESR 1% - MBEEES
45%Es - BB R 22% s -

ERAREBHEABRAT D BB
£ 80% M 2h [ 78 SE A B 20% HE
B RRLBARCEERAREE
(BERAR)) WEBAEBA -

BARDRHER R ENERARBIBEIRN
BHETRREMR - ARRBER LG
EESRBRBARA TR CEEEER
EEBRRAER 100% s o
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

s

Shanghai CEFC International Group Co. Ltd.* ( E/EEEEEREEA
BRAF]) is owned as to 54.14% by CEFC China Energy Company
Limited* (9 Bl % {5 82 JR A R 2 7)), as to 32.41% by Shanghai
CEFC Financial Holding Co., Ltd.* (L& #{z & RER AR A7)
and as to 13.45% by China CEFC International Equity Investment
Co., Ltd.* (FRZEEEBRRIEREBRAR).

Shanghai CEFC Financial Holdings Co., Ltd* (/& 1 2 = & &t
2% B IR A A]) is owned as to approximately 87.67% by CEFC
China Energy Company Limited* (ff Bl 2% {z 45 /& A R 2 7)),
approximately 6.17% by Mr. Su Weizhong, approximately 4.93%
by Mr. Zheng Xiongbin and approximately 1.23% by Shanghai
Zhong’an United Investment Fund Co., Ltd.* (bR LB A% E
EERMNEBERAT).

CEFC China Energy Company Limited* (FhBIZE{Z4E/RE R A 7))
is owned as to 99.05% by CEFC China Energy Investment Fund
Co., Ltd* (L/BRERESIREFRAR).

CEFC China Energy Investment Fund Co., Ltd* (_E/88ERES &
EHMRAE]) is owned as to 100% by China CEFC International
Equity Investment Co., Ltd.* (P EIZE(ZBIFR AR #EIR E B R A A).

China CEFC International Equity Investment Co., Ltd.* (% Bl
B A% 15 & AR A A) is owned as to 80% by Shanghai Zhong'an
United Investment Fund Co., Ltd.* ( B8R ZHAS IR EE S RMHER
AR)).

The beneficial shareholders of Shanghai Zhong’an United
Investment Fund Co., Ltd.* (E/8F ZHEREESRNHERA
A]) are Mr. Su Weizhong (owned as to approximately 50%), Mr. Li
Yong (owned as to approximately 49%) and Mr. Zheng Xiongbin
(owned as to approximately 1%).

FERRREMALRR
17 - ARG K EREEE

H=RRE (@)

RAXRRBOHER (B)

i ()

i

FEECEREEARARBTRE
ERERAIR A BHEE5414% 25
HEEMECSRIERARARESR
32.41% 4 - R PEEEEERRAE
BEBRDAIER 13.45% s o

EEmEEERERARAR AP EE
RRLIRER AR A H)87.67% Rk
ARG BREEHEEN6ITRES - B
B E B H4.93% e 0 K E
EEPREAREESRNER ARG
BH#)1.23% HEzs o

TREERERERARMR LRREES
REBRRFIHER 99.06% HEz ©

LERRESREERAR AT HE
ERIRABERE AR QRS 100%1#

= °

TRECERREREERARELE
TRBAEREESRNARARER
80% H#ak

EBPLRBHAREESRNHBERA
AMBRBRRABRGRLEE (FEEDH
50%) « FEGEE (HAEK49%) XE
HOR T E (BEEH1%)
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

13.  Wisely Inc Limited X ZF|F R A F] is the limited partner of New
Seres CEFC Investment Fund LP and is owned as to 100% by
Shanghai Huaxin Group (Hongkong) Limited (/8% (£ E (F8)

BRAR).

14.  Shanghai Huaxin Group (Hongkong) Limited /&% {5 & (&)
AIRAT] is owned as to 85.74% by Shanghai CEFC International
Group Co. Ltd.* (/BB EEABRAR]) and as to 14.26%

by Gain Sun Ventures Limited.

156, Mr. Su Weizhong holds 50% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (E/BFR LA REESRHERA

A)).

16.  Ms. Yi Qianru is the spouse of Mr. Guo, the Chairman of the
Board and an executive director of the Company and is therefore
deemed to be interested in the shares of the Company held by

Mr. Guo.

17 Ms. Han Wenjing is the spouse of Mr. Jiang TQ and is therefore
deemed to be interested in the shares of the Company held by

Mr. Jiang TQ.

18.  Mr. Li Yong holds 49% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (L8P LB AR EESRHERA

A).

19.  Ms. Feng Qiuling is the spouse of Mr. Li Yong and is therefore
deemed to be interested in the shares of the Company held by

Mr. Li Yong.

20. Favor Way Investments Limited is wholly-owned by Ms. Tin.

g For identification purpose only

Other Information (Continued)

Eih AR ()

FERRREMALRR

@ -

HEBARRAD I (S 8 Y

H=RRE (@)

RAXRRBOER (B)

i

20.

€Y

X 3 F B R 2 7] BNew Seres CEFC
Investment Fund LPHAREBA » I
B ESEEEE (F8) ARARESR
100% ## 25 ©

FREGEE () ERAAHLE
EERREEBERARES 85.74%
% % Gain Sun Ventures Limited % &
14.26% °

BEDEERALETTHARERES
B D AR R 50% HIA 7 °

Yi QanruX Tt AARRAREEGEEFR
BITESIEENRE - AmEREAR
BEEFF A B AR DRI A

falkd

BEW LT AREENERS - BMER
BT AR R AR R
s -

FEAERKB LT RBAREESK
HBRR R 49% KIIRTH ©

BHE L BEBEEOER - BT
BAREBEARHANARTRAS
FA S -

Favor Way Investments Limited i

ARtT2EH%E -

ERBF Az
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, the directors
of the Company were not aware of any other persons/
entities (other than the directors and chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group
members or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO; or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the listing date
of the Company.

FERREEMALTAR
3 - HER D R ERERE
H=RRE (@)

BREXAREEN R-T-TFRX
HA=1H AARAEFLTNERE
AHEMmAL BB (FAREERE
RITBABRIN RARF - HEE
X & » B SRR A B ) D S AR B AR
DR HEAAREE S LB RIS XV
BBE2 3D IR AR R HEE
FRERARBERE S MR EGRDIE
BIEMFENELMIATANER
NA R PR IOAR

BRETE

B SIEAR QR A AAR B HA
SEERBE QR Z 02 BEG®
BEE ([AEK2EE]) REEK
- (ERINEHAKEMFRERIZ 82
Bk @R - ARBR_F—=F+—
A+ =B A R RAERE S
(M%at81)) - Bt - EESEEER
ERBIBRRZE S ZBFRR L AR
BARRBN 2BRETRERSH
& o KAt EBHARE LR AR HF
HA—BEBMRER -
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SHARE OPTION SCHEME (Continued)

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000 shares,
representing 3.55% of the enlarged issued share capital of
the Company.

Since the adoption of the Scheme and during the six
months ended 30 June 2020, no share option has been
granted, exercised, lapsed or cancelled, and as at 30
June 2020, no share options under the Scheme were
outstanding.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2020.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG code”) in Appendix
14 to the Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code.

.
9
7

2.
L

Other Information (Continued)
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Other Information (Continued)
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the directors
have complied with the Required Standard of Dealings
throughout the six months ended 30 June 2020.

AUDIT COMMITTEE

The Company’s audit committee has reviewed the
accounting principles and practices adopted by the
Company and discussed auditing, internal control and
financial reporting matters. The unaudited consolidated
financial statements of the Group for the six months ended
30 June 2020 have been reviewed by the audit committee
members who have provided advice and comments
thereon.

CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Company’s directors
subsequent to the date of the Annual Report 2019 are set
out below:

EECRERS

ARE BB LR RIS ATE
METABFETERRHHREST
AMEFREB IMRBHRRFIRTEL
(IRXBREFRE)) - RRRKAES
LB EERRIER  MAEERE
EIETFERA=ZTHIEAEAS
B—EHETRHRERE -

BEREES

EUNGIEOE 2P ES SRR L RA/NCIE S
Mt RARIES - YO TwE
% NEEHIR MBS RRER - A%
BEE—Z_ZTFRA=TRIARE
AR REERG AV BRREAER
ZEgRBEEHARSHItRAS
Kok o

EERFETRARERE
g
REETRBEBEIBNG —F

—NEFREBEEATOEEER
BHRFIT
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CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION (Continued)

On 5 May 2020, Ms. Tin Yat Yu Carol has been appointed
as an executive director of Finsoft Financial Investment
Holdings Limited, a company whose shares are listed on
the GEM of the Stock Exchange (stock code: 8018), and
she has become the chairperson of that company since 19
May 2020.

On 24 June 2020, Mr. Hon Ming Sang has been appointed
as an independent non-executive director of Finsoft
Financial Investment Holdings Limited, a company whose
shares are listed on the GEM of the Stock Exchange (stock
code: 8018).

* For identification purpose only

Other Information (Continued)

Eih AR ()

BEERTETHRAEERS
B @)

RZZEZZEFRARE B—Frt
J& £ (T AFinsoft Financial Investment
Holdings Limited ( F& 81 & @l % & 1 A%
BRARY) HBMITES  Z2AK
MR ZFTGEM L1 (B D R 5E -
8018) : R AT _ZEFHA TN
HBEEZEAZARERF -

RZZEFTEFA=-+MA - &
$% 4 &t 4 & & T AFinsoft Financial
Investment Holdings Limited ( [& Bf &
BUS B AR AR ) BB FETT
BE ZARRGNEERZFGEM £
m (R RER - 8018) ©

* EHEEIRE
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Other Information (Continued)

HiE# (4)

CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION (Continued)

Save as disclosed above, the Company is not aware
of other changes in the directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

By order of the Board
CEFC Hong Kong Financial Investment Company Limited
Guo Lin
Chairman

Hong Kong, 27 August 2020

As at the date of this Report, the Board is comprised of 9
directors:

Mr. Guo Lin

Mr. Jiang Mingsheng
Mr. Jiang Tianging
Ms. Tin Yat Yu Carol
Mr. Cheung Ka Lung

Executive directors:

Independent non-executive directors:  Mr. Lyu Hongbing
Mr. Tang Shu Pui Simon

Mr. Hon Ming Sang

Professor Wu Fei
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TR L M E AR A
CEFC HONG KONG FINANCIAL
INVESTMENT COMPANY LIMITED

JB # £ 3% Stock Code : 1520
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